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Ferfunmaing Auds weeckshogy, Ine.
(A Mud-tor-Frofn Coaparalion)
San Franciseq, Lalifonma

We have audited the accompanying stalements of finaocial posibon of FPERFORMING ARTS
WORKSHOP, TN (A Mot-Tro-Proti Comoestion) as af Junc 30, 200056 2009, and the relaled
starementy of gotiviticg and gash Meeas for the e then ended. These Anancia] selenels wre e
regpansibility ol the Orpanizaton's management.  Our responsibilily iy Lo sxpeess i opiosign i
theac financial stalcmems bazcd on outaudits, Uhe prioy vear sumemarized semparative mlommalion
{18 een derived feom the Organization’s Junc 304, 2009 1inancial statcmentz and our report, which
il ol Beplemdes §, 2009, expressed an ungualificd opinien oo those Goancial stacmons,

Wi comducted oo andirs 1 acomrdanee withadining, standards peoecally swecepled e Thaeed
Stidem af Ameeiga, Those sisuwbargds veguire Thet wee plom and perlrmn 1he audits o ablwn remsonzhle
assurwnce about whether tie finaneal statciments are free of matcrial missatement. Aol
iticbudes consideration of imernal contral ower finaneial ceportimg as o basiz for desipgning acdi
procedieres that ave agquopiate under the cionnstances, but nec for the purpese of cxpressing an
npinion ve the eflfcctiveness of He {iganizotuwo™s nteinal control over Hnancoal reporting.
Aveordingly, we coonol express such o opinion. A adil includes exawining, an & iese Lasis,
pvidgnge supporiimg the ameunis aad thselosyres inthe inancial statements, Ao it alba inchmles
pasrgsing e accomnting principles naed sl gipnifican cstimaies made by manapement, o well ge
ecvalusting e overall looncis smicmenl proseatabion.  We belicwe that sur awdity peovide o
reasonable basis for out cplason.

I e cogrinien, thue fiosncial stteucenis celirned G abave present Taizly, o all mates il pespaeets, the
ltrancial position ol Perfooning Arts Werkshoq, Doc. asof Jue 30, 2001 0and 2009, and the changes
in el assees wdd i cash Noves for the years then eoded, in confanniny with aecounting principles
ecnorally accopiod im the Thnded States of Amcrics.
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PERFORMING ARTS WORKEHOR, INC.
(& NOT-FOR-FRCFIT CQRFPORATION)

STATCMENT OF FINANCIAL POSITION

JUME 30, 2010

¢AIth Comparative Totals for 2009}

Tatal
Temporadily (Sumrparized)
Unipstrictea  Baslricted 2010 2008
ASSETS
CURRENT AGSETS
2ash and cash aquivalenis 421890 5 36768 T 4580CG53 F 496,341
ACCoUnis recayvatlz 131,175 - 131,16 217 214
[Frevaniary 1.071 " 1,071 2,042
Prapald expengoes g7 - 8417 £ 811
Total curieal asseis L ) | 36, TES q99, 327 ¥ 21408
FIXED ASEETS
Furniture and fixfures 85 743 - B, 743 Od 401
Machirery and egulpment 47 693 - 47,683 47452
Leasehold improvements 63,00& - 63,555 53,555
167,901 - 167,851 165,458
Less accumulated deprociation [¥2,288) (72,253 (53,197}
Tolal firad assets g5 8O3 - 95,653 112,261
OTHER ASSETS
Leposits 3,326 - 4 326 o926
TOTAL ASSETS $ 663,673 § MGFEE S5 699541 § 336005
LIABILITIES AND MET ASSETS
CURRENT LIABILITIES
Actounts payabie 3 TAds 3 - ¥ Fao0s F  2B7ed
Acorued wacatoh pay 2 BIE - 42676 47,1149
Tatal current liakilities s0,542 - 20,563 65,813
HET ASSETS
Unraslhichad - nparatlons 410,990 410 0 3GE, 7T
Board designaied 00,000 - 200,060 200,000
Temporasily restrictad - 36,768 36,768 202,245
Tolal nel assets 10,350 36, TES S47 7o 771 0
TOTAL LIABILITIES AND MNET ASSETS F e61573 F J6YBE & 60E Z41 § 836595

The accampanying notes aro an inlegral
paut oof these financial statemenis.




FERFORMING ARTS WORK3HOP, tNC,
{A NOT-FOR-PROFIT CORPORATION)

STATEMENT OF ACTMITIES

FOR TIE YEAR ENDED JUNE 30, 2010
(Wilh Comparative Totals for 2008)

Tolal
Tamgorarily (Sumimarized)
Unrestricted  Reslicted 20110 20108
REVERNLFS AND SUPPORT
Government contracts % 896375 & - F RS EFL OB GFO2TI
Program service fees 121,562 - 121 569 058,652
Cronations - foundations and corporalions 41108 131,500 174 G0E 202 920
Danations - individuals 50476 - 60476 34,134
Invostment income 2879 3.8¥0 9 045
Sales, net of 3954 and $87T2 i costs
of sales in 2010 and 2009 738 . 738 132
Met assets releazed from restriclions 207,077 (297077 - -
Total revenues and suppont 1,211 222 (168 677 1047 645 1,034 055
EXPCMNSCS
Frodram services
Artistz-ln-Schools 636,002 - 836 002 G 938
Anistz-In-Communities 2238563 - 226,663 169 566
Advoracy a2 254 - HZ,.254 365,130
Taotal pregram expenses 946G 919 - 46518 801,834
SUppml service:s
Manageimenl a6 Ga2 - 86 682 116,042
Fundraising 137,368 - 137,368 141,708
Total support services - 224,030 - 224,050 257 750
Total expenzes 1,170,968 AA70868 1,160,384
INCREANE (DECREASE) IN MET ASSETS 42 253 (165577 (123,324} (125320)
MET ASSETS
Beqginning of year nE8. 737 202 345 77,082 gaG.411
Mnd of year b G10900 & 36784 § 84TFI0 § TV1.082

The accompanying nctes are an integral
part of thege linancial statemenls,
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FERFORMING ARTS WORKIHOP, INC.,
(A NOT-FOR-PROFIT CORPORATION]

STATEMENTS OF CASH FLOWS
For lhe Years Ended June 30, 2010 and 2008

2010 2004

CASH FLOWS FROM OPERATING ACTIVITIES
Degreas:s in nel assels {123,324 5§ (125,328)
Adjustments 1o reconcile decreass in nel assels
12 nel cash used in operaling activilies;

Creprecialion 18,101 189,436
{Increase) decrzase in:
Accounts recaivable 86,038 196,418
Inventaty a7 {1, 504)
Frepald expenses (2,606) {851}
(Decrease) iINCheases in;
Accounts payable {20,880 6615
Accrued vacation 5,550 7159
Mot cagh Ticws provided {uscd} by aperating activitios (35,150} 101,054
CASH FLOWS FROM INVESTING ACTIVITIES
Fived azsetz purchased (2,533 {6,519
CASH FLOW?S FROM FINAMCING ACTIVITIES - -
MET INCHEASE (DECREEASE) IN CASH {37.683) = X1
CaSH
Beginning of year 495,341 403,906
End of year ¥ 458658 § 405341

The accompanying nokes arg an ntagral
part of these financal statemeshts.



PERIDRMING ARTS WORKSHOP, INC,
{A NOT-FOR-PROFIT CORPORATION}

BICTES O TINAMOIAL STATEMEN TS

JUIWT 30, 2iH0

MOTE A BIOMIFICANT ACCOURNTING POLICIES

The spmmuy o significanl accounling I]I.ZIIZiL'.iI.'!-::i ol E'ulﬁmnjng Aata Workshop, oo (L
Chranization™ s presmted tocassist in he wrderstanadiog o the egantzation’s fiosmeial stacmnents.
The financial satomens and notes e represemtations of the Ocpaoization’s mansgengnl who s
responsible los their wdegricy amd objectivity.

Crpmanigational M'orpose

Perdorming Ars Workshop, Tuc. i o nol-Toe-profit angaoization dediateed to bolping voung peaple
develop orifical Ihinking, creative expression, mnd basic leaoning skills Nwoeupe (he avts.

Proprams conducted by the Crganiation inclpde:
Aalists-in-Nchoals  process-oricntod ats imsteuction 1o shild development cenlecs
anel phlic schowlds theoughaut the San Francisco Bay Aren, Studends served inelude

Fangrhish Timgunpe Learners aul ."}Ilctii'll Liducation students,

Arisis-in-Communiies — tmilored sris dustiuclion I afler-schood progiams,
leanyzitional howsing Feoilifivs, aad coonly comamuonityeount sehouls,

Advocasy  parnering svith albances, coalitions and memberslip arganiations w
alvnnce arts educalicn policy and make ans lcaming a reality for all woung peoples,

Bagis of Picsentalion

The Ainancial siatencnts have heen preqxoed ingcoordance wilh Stdaents of Financial Accountiag
Stndiads No. 16 Adcocanting for Cestrittions Mecefved ond Conteibadiony dace and No_ |17 -
Faaneiaf Stateternts of Mor-for-Frofil Cvpanizarions.

Thizse Financaal stalenwents, which o jpesented oo the mecauid basis ol accounting. have been
prepared o focus on the Deganization mx nowlile and o peesent oel ssscls and transactions
aceanding to the existence o absence ol dnmor-imposeal cesiriclions. Accoidingly, nel asscis olthe

Orepanization ond chonges thereia are el Red aod veported s fellows:

Uwealricted ot assels - Met assets that ane not subjest ta donw-impesed stipulations,



PERFORMING ARTS WORKSEHOP, [NC.
(A NOFP-FOR-PROFTT CORIMOIIRATION)

NOYTES TOHFINANCIAL STATEMUENTS

JUNE 30, 2010

MOTE A - SHANIFICANT ACCUUNTING POLICTES {Cantinucd )
1H3518 oof Preseatadion (Cortinuea’

Temporarily restricied nel uxsets - M assels subject 1o donor-imposed stipulations
Uhat may o will be et sither by ostions of dw Oiganization gndéor he passage of
e, When o regleition cxpives, rinposarily westrieled net assets are rcelassified w
muestricted  net azsens and ropomted i ihe stedanen] ol achivilics a8 ot assels
releazed Trom vegtriclions,

Parnemently restricled ped awicts - Ben gscty subject w donossimposed stipulaiony
thal they be maintained pranmnently by the Ovgamization. Guncrally, the donocs of
the:se assels permit the Orgsmizanen 1o use all of part of the ineome cacncd on any
related fwvestments for general or speeific purposes. There we curently ne
peetianendly restricted nct azsets.

oot ions

Coatribulions, including wneeditiinal promizes to give, 2 recocded gs made. All contibutions
aee weuitable for uniesticted use unless specifically resthicted by the donor, Conditional peomises
10 gave g veeopnized when the conditions on which ey depend are substantially mt.

Fyged Ascels

Fauiproent, firmivare and fixtoees, and leaschold improvements are stated af cusl, Expendunres for
srall iteoos and nsainlemance aid tepains sre charged 10 expenses a8 ineorred.

Deesiation is compmuaed on a suipght-line basts aver the estimated useful lic of the 1elated it
Vlee extimated wsetinl lives of cquipment, fimituee and fxiures aee thice to five peas. |

[Monated Scrvises

The value of donated voluiteer seaviees ix not eflecied in fhe accompanying financial statomeonts
sinace e is e objective basis avatlable by which o racasun: the valug of such scrvices, |lowever,
a substandial number o volunieers have donated sipoidficenl amounts of thelr tane W e
Cirganlizalion’s o peritions,



PERICIMENING ARTS WORKSTIOR, INC.
(A MOT-TMR-PROFIT CORPORATION

WOTES T FINAMCIAL STATEMTENTS

JUME 30, 2010

NOTE A - SLGRIFICANT ACCOUN VNG MOLICITES {Continued )

[eome | uanes

The Crganization is exsmgn Jeom Fedecsl ineane laxes wider Inteng] Eevenue Code Seclion SO0
(a3 ) and levon Cahilormaa Franshiss tees vnder Bewenwe and Tasanon Code Section 23700 d. The
Chganizalion hay not been classified a5 o private foundation.

Functiopal Allocation of Expenses

The cosis aof poviding the Orpzoization's vaiaus propiEas and soppoeting services have been
stmnmanized on a Tunctonal Dasis i de stabemsent ol aetivilies. Accondiogly, cerlain cosls have
been alloeated wmony the progroms and supporliag services benefited,

Cash sl Cish Cguivalents

ot e o poscs of the statcment of casl floves, eashoand casl cguivalents ane delined as demanl
dejrosits an sk

Iovenmry

Irventeny, valued at cost, consisis of books seld e the course of the Ovganizalian's cducational
ACLIVILIS

Llye of BsLintes

The preparalion al Tinancial stalements i cenlormity with acceunling penciples geaecol |y aeeepled
i thae L e SGakes ol America reoguires memapeemenl b make ¢sfimates snd assomptions thot ofToct
corlain reponted amounds amd disclosares. Accondimgly, aclual resulis could dilfer om Tonse
estinales,

£ ombya A 1 | At

The Onnial statzmoent information (o the year ended Jonme 30, 2000 presentced for cormpacative
purpescs, 15 nok intended to be a complele Dimangia] slalemend presentalion,



PERIOEMING ARTS WNITKSINMY, INC,
{A NOT-FOR-TROFIT CORTORATION

MCFLES TO FliMAMCIAL STATEMERTS

JUMI 30, 2010

MO T3 - FLELEL ASSETS
An anilvsis of fixed assels af Juses M, 2000 15wy Toblows:

Cosk Aocflicp  Book Value

Furnituee and (ixlures $ 36,743 FZ2270% 334034
Exquipimenl 47 697 36,348 Il,345
Lzaschold Lioprovoments 63,555 13,241 SE3ld

167,001 $TLI0R 3 usGUl

MOFTE 7 - LEASE COMTTMENTS

The Crepanicalion leases space on Tensessee Stree in Sim Frmgiseo fov sdmindsirtive and
npe.ming utlivilies. The termn of the lease i T June 1, 24009 o dday 31, 2014, Lease cxpensc
was §2.49| per tonth theough May 31, 2008 and will incrcasze to §2,506, $2,643, $2,722, 52 804,
52,888 and 32,974 per monih for the yeors etided day 31, 2008 theough May 31 2004, Comman
area ozt are 5352 por manth and will mevease anmally in conjumafion wilk any insiease in Lhe
landlords opeiatng cosls.

The ficne it lease commitments are as Tollews;

Juie 30,
2011 $ 3oty
2012 Y7950
LT 18 064
M4 36,942
L S

NOTE 1Y - CONCENTRATION OF RISE

The COrganization has 3258675 an deposit with ene financial institatian, which cxeceds the FDIC
lieml by 38,675,

"



PERFCHEMING ARTS WORKSHOY, INC.
fh NOFT-FOR-FROVTT CORPOIRATION)

NOTES TO FINARNCTAL STATEMENTS

JUNE 30, 2010

MUTE - TEMPORARILY BESTRICTED NET AS5ETS

The lemporzridy restricied nol sscis arc ag follows:

Arists-in-Schoals 17,700
Antists-in- Coonmunities 19 063
¥ 36,708

MOTTEY BOARD IESIGNATED NET ASSETS

In the fizcal year ended Juee 30, 2008 the Buoad voled todesignace 3200000 of the Dharesticled
et Assels o provide areseve Ko Dowce operating and progron activily,

11



